Glenn Groundwater Authority

Groundwater Sustainability Agency
PO Box 351, Willows, CA 95988 | 530.934.6501

BOARD OF DIRECTORS AGENDA BACKUP MATERIALS

MEETING DATE: January 13, 2020

AGENDA ITEM 1: CALL TO ORDER

The Chairperson will call the meeting to order. Introductions may also be made.

AGENDA ITEM 2: ROLL CALL

Roll call will be conducted.

AGENDA ITEM 3: APPROVAL OF MINUTES
a. *Approval of CGA/GGA Joint Board meeting minutes from October 30, 2019.
b. *Approval of meeting minutes from November 12, 2019.

Draft meeting minutes are attached.
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ITEM 3.a

Joint Colusa Groundwater Authority and

Glenn Groundwater Authority Board of Directors

October 30,2019 | 1:00 p.m.

Sites Project Office, 122 0ld Highway 99, Maxwell, CA 95955

MINUTES

* Indicates action item

In Attendance:

Colusa Groundwater Authority:

Director Members Present:

Alternate/2" Alternate Directors

Agency Representing:

Denise Carter Gary Evans County of Colusa
Tom Reische Dave Markss City of Colusa
X Alfred Sellers, Jr. Sajit Singh City of Williams
X Blake Vann Thad Bettner Glenn Colusa Irrigation District
X Knute Myers X Shelly Murphy Colusa County Water District
X Jim Campbell Lance Boyd Princeton-Codora-Glenn Irrigation District
Zach Dennis Dan Ruiz Westside Water District
X Hilary Reinhard X Bill Vanderwaal Reclamation District 108
X Charles Marsh Derrick Strain Reclamation District 479
X Jim Wallace Lynell Pollock Colusa Drain Mutual Water Company
X Darrin Williams Private Pumper

Jeff Moresco

Private Pumper

Chris Dobson

Dan Ruiz

Maxwell Irrigation District

Jim Campell

Lance Boyd

Provident Irrigation District

Glenn Groundwater Authority:

Director Members Present: Alternate/2™ Alternate Directors Agency Representing:
X John Viegas X Vince Minto County of Glenn

Bruce Roundy X  Pete Carr City of Orland

Ed Vonasek City of Orland

X Gary Hansen Evan Markey City of Willows

George Nerli X Leslie Nerli Glide Water District
X John Amaro Thad Bettner Glenn-Colusa Irrigation District
X Charles Schonauer X Emil Cavagnolo Orland-Artois Water District

Andrea Jones

Orland-Artois Water District

X Randy Hansen Wade Danley Kanawha Water District
Michael Alves Kanawha Water District
X Mark Lohse Seth Fiack Monroeville Water District
Gary Enos Lance Boyd Princeton-Codora-Glenn Irrigation District/

Provident Irrigation District

Others in Attendance: Lisa Hunter, GGA/Glenn County; Mary Fahey, CGA; Del Reimers, landowner/stakeholder;
Valerie Kincaid, GGA Counsel; Sharla Stockton, Glenn County; Dave Ceppos, Consensus and Collaboration Program;
Ken Loy, West Yost Associates; Byron Clark, Davids Engineering; Oscar Serrano, Colusa Indian Community;
Stephen Marsh, landowner/stakeholder; Elain Rominger, landowner/stakeholder; Susan Meeker, Press — Williams

Pioneer Review
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1. Call To Order and Determination of Quorum
a. Pledge

b. Roll Call

c. Introductions of others in attendance

Hilary Reinhard, CGA Vice-Chair, called the meeting to order at 1:00 PM. Roll was taken as indicated above
and audience members introduced themselves.

2. Period Of Public Comment
Emil Cavagnolo stated Orland-Artois Water District is working on a grant application through the Northern
Sacramento Valley Integrated Regional Water Management program and would like the Glenn
Groundwater Authority (GGA) and Colusa Groundwater Authority (CGA) to consider a support letter for
their application. The deadline for a support letter is December 6, 2019. Staff from each agency will include
an agenda item at a future board meeting to consider this item.

3. *Consider recommendation from the Joint CGA/GGA Technical Advisory Committee regarding
selection of a Consultant Team to provide services for the development of the Colusa Subbasin
Groundwater Sustainability Plan
Lisa Hunter reviewed the staff report included in the meeting materials. The staff report outlines the
process of consultant selection including submission of written proposals, interviews, and clarifying
questions/reference checks. The Joint CGA/GGA Technical Advisory Committee recommends Davids
Engineering, Inc. to complete the remainder of the Groundwater Sustainability Plan (GSP) development for
the Colusa Subbasin. Darrin Williams added that it was a difficult decision. A separate motion was made by
each GSA to select Davids Engineering, Inc. to complete work on the Colusa Subbasin GSP.

CGA-Motion: Blake Vann, Second: Knute Myers, Vote: Unanimous
GGA-Motion: Gary Hansen, Second: John Viegas, Vote: Unanimous

4. Sustainable Groundwater Management (SGM) Round 3 (Proposition 68) Grant Proposal
a. Update on status of SGM Round 3 (Proposition 68) grant proposal
b. * Colusa Groundwater Authority consideration of sharing the costs of consultant services to prepare
a grant application for SGM Round 3 (Proposition 68) grant funding
c. *Consider Approval of Resolution 2019-06 authorizing the Colusa Groundwater Authority to
serve as the grant applicant for the Sustainable Groundwater Management (SGM) grant program,
round 3 funding for GSP development on behalf of the GSAs in the Colusa Subbasin

Mary Fahey reviewed the staff report included in the meeting packet and emphasized the short timeline for
submitting a Proposition 68 grant application. She noted in order to continue moving forward, the CGA and
GGA program managers have been working very closely to complete the necessary items. The CGA Board
informally agreed at a previous meeting to pursue Proposition 68 funding and assigned an ad hoc
committee to review this opportunity. The GGA took action at a previous meeting to enter into a contract
with Davids Engineering to write the proposal in good faith, anticipating the CGA would share the
consultant costs, and approved a Resolution authorizing the GGA to serve as the grant applicant on behalf
of the GSAs in the Colusa Subbasin. Both the CGA and GGA Boards have stated intentions to be full partners
in this endeavor. The deadline to submit the proposal has been extended from November 1 to November
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15, 2019. Although the GGA initially volunteered to be the grant applicant, DWR recently clarified that if the
Colusa Subbasin was awarded Proposition 68 grant funding, they would amend the current Proposition 1
GSP grant Agreement. Because the CGA is the grant applicant for that Agreement, it would be necessary to
have the CGA serve as the grant applicant for this opportunity.

There was some discussion on the projects and ideas being considered in the Proposition 68 proposal. The
projects and topics discussed include a voluntary well monitoring/metering pilot program, Airborne
Electromagnetic Surveys, a more robust evaluation of the Groundwater Dependent Ecosystem (GDE)
portion of the GSP, the development of a suite of funding mechanisms, groundwater recharge project
evaluations, and the groundwater to surface water interaction portion of the GSP. Discussion took place
regarding finishing the GSP, particular cost estimates of each project/project scope, data gaps in general
and the lack of information on the west side of the subbasin.

It was the general consensus that the project scope should be flexible enough to accommodate data
collection in a way that suits the needs of the basin at the time of implementation cost-effectively. If
acceptable to DWR, the data gap section should include a suite of options that may be filled during the
project depending on the particular needs, priorities, and costs. It was also noted that the potential tasks
discussed were scalable and may be completed in phases if needed. Covering all costs of GSP development
remains the highest priority. The additional priorities written into the staff report were acceptable to the
board members.

There was a motion for CGA to approve sharing the cost of preparing the SGM Round 3 (Proposition 68)
grant application with the GGA.

CGA-Motion: Darin Williams, Second: Blake Vann, Vote: Unanimous

There was a motion to approve Resolution 2019-06 authorizing the CGA to serve as the grant applicant for
the SGM grant program round 3 funding for GSP development on behalf of the GSAs in the Colusa Subbasin.

CGA-Motion: Darin Williams, Second: Blake Vann, Vote: Unanimous

5. BOARD WORKSHOP: Groundwater Sustainability Plan Development
Dave Ceppos from Sacramento State Consensus and Collaboration Program kicked off the Joint Board
Workshop Program by providing an overview of Sustainable Management Criteria, Sustainability Goals,
Significant and Unreasonable Conditions and Management Areas, among other topics. The Boards focused
on understanding definitions and examples of Sustainable Management Criteria and how they might apply
to the Colusa Subbasin. Sustainability Indicators were discussed using different theoretical scenarios and
factors to consider when setting Minimum Thresholds and Measureable Objectives for various indicators.
Recognizing the variability throughout the Colusa Subbasin for each Sustainability Indicator also creates
challenges that will need to be considered.

6. Member Reports and Comments
None

7. Adjourn
The meeting was adjourned at 4:10 PM.
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Glenn Groundwater Authority 'mEM3b

Groundwater Sustainability Agency
PO Box 351, Willows, CA 95988 | 530.934.6501

MEETING MINUTES

GLENN GROUNDWATER AUTHORITY BOARD OF DIRECTORS
NOVEMBER 12, 2019
1:30 PM
702 NORTH COLUSA STREET, WILLOWS, CA 95988

Director Members Present: Alternate/2™ Alternate Directors Agency Representing:
X John Viegas Vince Minto County of Glenn
X Bruce Roundy Pete Carr City of Orland
Ed Vonasek (2") City of Orland
X Gary Hansen Evan Markey City of Willows
George Nerli X Leslie Nerli Glide Water District
X John Amaro Thad Bettner Glenn-Colusa Irrigation District
X Charles Schonauer X Emil Cavagnolo Orland-Artois Water District
X Andrea Jones (2"9) Orland-Artois Water District
X Randy Hansen Wade Danley Kanawha Water District
Michael Alves (2") Kanawha Water District
X Mark Lohse Seth Fiack Monroeville Water District
Gary Enos Lance Boyd Princeton-Codora-Glenn Irrigation District/
Provident Irrigation District

Others in attendance:

Lisa Hunter, GGA/Glenn County; George Pendell, Stony Creek; Holly Reimers; Del Reimers; Dave Weaver; Gwynn
Turnbull Weaver; Valerie Kincaid, GGA Counsel (via phone); Brandon Davison, DWR ; Sharla Stockton, Glenn County

1.

2.

CALLTO ORDER
John Amaro called the meeting to order at 1:30 PM.

ROLL CALL
Roll was taken and is indicated above.

APPROVAL OF MINUTES
a. Approval of meeting minutes from September 9, 2019.
b. Approval of meeting minutes from October 14, 2019.
c. Approval of CGA/GGA Joint Board meeting minutes from October 30, 2019.

The meeting minutes from the CGA/GGA Joint Board meeting on October 30 were not available and will be
considered at a future meeting. The meeting minutes for September 9 and October 14 were approved as submitted.

Motion: Leslie Nerli, Second: Gary Hansen, Vote: Unanimous

PERIOD OF PUBLIC COMMENT
None
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5. STAFF UPDATE
Lisa Hunter provided the Board with a Program Manager Report. Ms. Hunter highlighted an invoice was sent to the
Colusa Groundwater Authority for HCM/Water Budget project reimbursement in the amount of $51,228.99. She
also received clarifications from the Glenn County Department of Finance that the charge to include the GGA fee on
the tax roll may be significantly less than expected. The confirmation letter has been sent to the Monroeville Water
District for joining the GGA. She also highlighted the outreach opportunities and speaking engagements that have
occurred recently. She thanked the board members for their willingness to support the meetings that concluded the
facilitation support services funded by DWR that ended October 31. 2019. Regarding the long-term funding, the final
corrected roll contained 5,577 parcels for a total of $450,499.80.

6. FINANCIAL REPORT
a. Review and accept Monthly Activities Report.
b. Review and consider approval of claims.

The Board reviewed the Monthly Activities Report and Claims Summary.

A motion was made to approve the Monthly Activities Report as presented.
Motion: Gary Hansen, Second: John Viegas, Vote: Unanimous

A motion was made to approve the claims as presented.

Motion: Randy Hansen, Second: John Viegas, Vote: Unanimous

7. 2018/2019 ANNUAL AUDIT
Lisa Hunter reported she met with CliftonLarsonAllen (CLA) staff October 17, 2019 to review documentation. Initial
testing did not indicate any concerns.

8. GROUNDWATER SUSTAINABILTY PLAN
a. Authorize the Chairman to negotiate and execute a contract with Davids Engineering, Inc. to provide

services for the development of the Colusa Subbasin Groundwater Sustainability Plan not to exceed
$840,000.

Lisa Hunter stated background material recognizing the process to get to the contracting phase is in the
meeting packet. Ms. Hunter stated the proposal work plan, budget, and schedule will be used as a basis for
building the contract. She recommended utilizing the Davids Engineering standard contract for the general
terms, as has been done in past projects. Refining the work plan, budget, and schedule will take place as
well and be coordinated with both Davids Engineering and the Colusa Groundwater Authority staff. There
was a motion to authorize the Chairman to negotiate and execute a contract with Davids Engineering, Inc. to
provide services for the development of the Colusa Subbasin Groundwater Sustainability Plan not to exceed
$840,000.

Motion: Gary Hansen, Second: Bruce Roundy, Vote: Unanimous

9. PROPOSITION 68 GRANT FUNDING APPLICATION
a. Receive update on the Proposition 68 grant funding application and provide direction as needed.
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b. Authorize the Chairman to execute a letter indicating support for the Colusa Groundwater Authority to serve
as the applicant on behalf of the Colusa Subbasin Groundwater Sustainability Agencies for the Proposition
68 grant application.

Ms. Hunter indicated that at the October 14, 2019 meeting, the Board initially felt it necessary to take the
lead on the application due to the timing. As was discussed at the October 30, 2019 Joint CGA/GGA Board
Meeting, DWR clarified it would be possible to amend the existing Proposition 1 grant agreement if awarded
this new funding opportunity rather than enter into a separate agreement. The Colusa Groundwater
Authority currently holds the agreement for the Proposition 1 grant, and as such, would be the more
suitable agency to submit a grant application. Ms. Hunter suggested the GGA provide DWR with a letter
supporting the Colusa Groundwater Authority to serve as the grant applicant for the Proposition 68 funding
application.

A motion was made to authorize the Chairman to execute a letter indicating support for the Colusa
Groundwater Authority to serve as the applicant on behalf of the Colusa Subbasin Groundwater
Sustainability Agencies for the Proposition 68 grant application.

Motion: Leslie Nerli, Second: John Viegas, Vote: Unanimous

10. CONSIDER PROVIDING A LETTER OF SUPPORT FOR THE ORLAND-ARTOIS WATER DISTRICT PROJECT TO BE INCLUDED
IN THE NORTHERN SACRAMENTO VALLEY INTEGRATED REGIONAL WATER MANAGEMENT GROUP FUNDING
APPLICATION
Emil Cavagnolo reviewed the Canal Pre-Screen Project and purpose of the support letter. He stated the canal pre-
screen is intended to improve the surface water quality so surface water is more accessible and there is less
dependence on groundwater. There was a motion to provide a support letter for the Orland-Artois Water District
Canal Pre-Screen project to be included in the Proposition 1, Round 1 Northern Sacramento Valley Integrated
Regional Water Management grant application.

Motion: Leslie Nerli, Second: Randy Hansen, Vote: Unanimous

11. CONSIDER APPROVAL OF 2020 BOARD MEETING SCHEDULE
Lisa Hunter reviewed the current board meeting schedule and the proposed 2020 board meeting schedule. The
Board generally meets the 2nd Monday of each month at 1:30 pm. She noted there is a standing conflict with the
Northern California Water Association’s (NCWA) Groundwater Management Task Force quarterly meetings that the
Board may want to consider while finalizing the meeting schedule. Ms. Hunter also requested feedback on the
meeting location. Gary Hansen suggested the Willows City Council as a larger venue if needed. For now, the Board
suggested having regular meetings remain at the Agricultural Department. A motion was made to approve the
meeting schedule with the recommended changes to avoid conflicts noted on the draft meeting schedule.

Motion: Leslie Nerli, Second: Chuck Schonauer, Vote: Unanimous

12. COMMITTEE UPDATES
a. Executive Committee
i. CGA/GGA Joint Executive Committee
The GGA Executive Committee did not meet and has nothing new to report. The CGA/GGA Joint
Executive Committee has not met since the September 4, 2019.
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b. Stakeholder Engagement Committee
The Stakeholder Engagement Committee has not met and there is nothing new to report.

c. Technical Advisory Committee
The Joint CGA/GGA TAC met October 16, 2019 and has been focused on the GSP development consultant
selection process and Proposition 68 projects.

d. West Side Ad Hoc Committee
The West Side Ad Hoc Committee met October 21, 2019 to continue brainstorming potential ideas to
address landowner concerns in the western portion of the basin. Gwynn Turnbull Weaver shared an idea to
use a conservation incentive payment for not using groundwater. She believes many landowners are not
happy about the fee and does not feel it is equitable and hopes through this process a plan for west side
landowners can still be a possibility.

13. CLOSED SESSION
Gov’t Code §54956.9 - Conference with Legal Counsel — Anticipated or significant exposure to litigation (1)

John Amaro recessed the Board to Closed Session and the Board conferred with Legal Counsel on anticipated or
significant exposure to litigation. Mr. Amaro reconvened the Board to Open Session. No reportable action was
taken.

14. MEMBER REPORTS AND COMMENTS
None

15. NEXT MEETING
The next meeting is scheduled for December 9, 2019 at 1:30 PM.

16. ADJOURN
The meeting was adjourned 3:06 PM.

GGA Board of Directors Page 8
Meeting Date: January 13, 2020



Glenn Groundwater Authority

Groundwater Sustainability Agency
PO Box 351, Willows, CA 95988 | 530.934.6501

AGENDA ITEM 4: PERIOD OF PUBLIC COMMENT

Members of the public are encouraged to address the GGA Board of Directors. Public comment will be limited to 5
minutes.

AGENDA ITEM 5: STAFF UPDATES

The program manager will provide a brief status updates. Reminders and/or clarifications may also be made at this
time.

AGENDA ITEM 6: FINANCIAL REPORT

a. *Review and accept Monthly Activities Report.
b. *Review and consider approval of claims.

The Monthly Activities Report and Claims Summary are attached.
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ITEM 6.a

Glenn Groundwater Authority
Monthly Activities Report

October 2019

Description Amount
Beginning Balance S 428,334.65
Revenue

* See deferred inflow below (booked in 18/19)
Total Revenue S -
Expenses

Davids Engineering, Inc Inv 1178.01-3655 S 16,017.74

CalCard JK- Lunch for TAC Committee S 88.82

A-87 COST S 199.92
Total Expenses S 16,306.48
Ending Balance S 412,028.17

*Deferred inflow booked in 18/19 (accounted for in June 2019):

Colusa Goundwater Authority 19-GGA-17* S 2,821.50
Total deferred inflow S 2,821.50
GGA Board of Directors Page 10
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Glenn Groundwater Authority
Monthly Activities Report
November 2019 DRAFT

Beginning Balance

Revenue

Total Revenue
Expenses

Total Expenses
Ending Balance

GGA Board of Directors

Description

Amount
S 412,028.17

s _
Provost & Pritchard Inv 75009 Revised S 1,626.53
O'Laughlin & Paris LLP  Inv #9228 S 5,810.00
Provost & Pritchard Inv 75437 S  2,348.78
O'Laughlin & Paris LLP  Inv # 9559 S 8,330.00
WATER RESOURCE HRS REIMBURS INV 19-WR-06 S 30,647.33
A-87 COST S 199.92

S 48,762.64

Meeting Date: January 13, 2020

S 402,042.94
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ITEM 6.b

Glenn Groundwater Authority
Invoices to be paid
Meeting Date: January 13, 2020

Invoice Date Invoice Number  Description Amount
10/31/2019 1178.01-3710 Davids Engineering, Inc (HCM/Water Budget) S 26,314.41
12/31/2019 1178.02-3767 Davids Engineering, Inc (Prop 68 application) S 18,067.73
1/6/2020 20-WR-01 Glenn County- Admin Support (Oct-Dec 2019) $ 17,115.80
12/24/2019 2332641 CliftonLarsonAllen LLP (FY 18/19 Audit) S 4,875.00
Total S 66,372.94
GGA Board of Directors Page 12

Meeting Date: January 13, 2020



Glenn Groundwater Authority

Groundwater Sustainability Agency
PO Box 351, Willows, CA 95988 | 530.934.6501

AGENDA ITEM 7: 2018/2019 ANNUAL AUDIT
a. Receive presentation of Glenn Groundwater Authority Groundwater Sustainability Agency Financial
Statements and Supplementary Information Year Ended June 30, 2019
b. *Accept 2018/2019 Annual Audit

The Glenn Groundwater Authority Groundwater Sustainability Agency Financial Statements and Supplementary
Information Year Ended June 30, 2019 has been prepared by CLA staff with input and support from GGA staff. CLA staff
will be available via phone to present the information contained in the report and answer any questions. The draft
report is attached for review.

GGA Board of Directors Page 13
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GGA Board of Directors

GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY

FINANCIAL STATEMENTS AND
SUPPLEMENTARY INFORMATION

0AR ENDED JUNE 30, 2019

Meeting Date: January 13, 2020
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
TABLE OF CONTENTS
YEAR ENDED JUNE 30, 2019

LIST OF DIRECTORS
INDEPENDENT AUDITORS’ REPORT
REQUIRED SUPPLEMENTARY INFORMATION
MANAGEMENT’S DISCUSSION AND ANALYSIS
BASIC FINANCIAL STATEMENTS
STATEMENT OF NET POSITION
STATEMENT OF ACTIVITIES
BALANCE SHEET= GOVERNMENTAL FUND

STATEMENT OF REVENUES, EXPENDITURES; AND CHANGES IN FUND
BALANCES — GOVERNMENTAL FUND

NOTES TO BASIC FINANCIAL STATEMENTS
REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
OTHER REPORT
INDEPENDENT AUDITORS’ REPORT ON INTERNAL,CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND'OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

GGA Board of Directors
Meeting Date: January 13, 2020
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NAME

Bruce Roundy
Gary Hansen

John Viegas

John Amaro
George Nerli
Randy Hansen
Charles Schonauer

Gary Enos

Pete Carr

Ed Vonasek

Evan Markey
Vince Minto
Thaddeus Bettner
Leslie Nerli

Wade Danley
Emil Cavagnolo
Andrea Jones

Lance Boyd

GGA Board of Directors
Meeting Date: January 13, 2020

GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY

LIST OF DIRECTORS
YEAR ENDED JUNE 30, 2019

AGENCY

City of Orland

City of Willows

County of Glenn

Glenn-Colusa Irrigation District
GlideiWater District

Kanawha W ater District
Orland-Artois Water District

Princeton=Codora-Glenn Irrigation
District/Provident Irrigation District

City'of\Orland

City of Orland

City of Willows

County of Glenn

Glenn-Colusa Irrigation District
Glide Water District

Kanawha Water District
Orland-Artois Water District
Orland-Artois Water District

Princeton-Codora-Glenn Irrigation
District/Provident Irrigation District

@

POSITION
Director
Director
Director
Director
Director
Director
Director

Director

Alternate
Alternate
Alternate
Alternate
Alternate
Alternate
Alternate
Alternate
Alternate

Alternate
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CliftonLarsonAllen LLP
CLAconnect.com

INDEPENDENT AUDITORS’ REPORT

Board of Directors

Glenn Groundwater Authority
Groundwater Sustainability Agency
Willows, California

Report on the Financial Statements

We have audited the accompanying-financial statements of the governmental activities and the major
fund, of the Glenn Groundwater Authotity Groundwater Sustainability Agency (the Authority), as of and
for the year ended June 30, 2019sand the-related notes to the financial statements, which collectively
comprise the Authority’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial’Statements

Management is responsible“for the preparation andfair presentation of these financial statements in
accordance with accounting principles generally.accepted«n the United States of America; this includes
the design, implementation, and” maintenance of‘internal control relevant to the preparation and fair
presentation of financial statements that are free/from material“misstatement, whether due to fraud or
error.

Auditor’'s Responsibility

Our responsibility is to express opinions on¢these financial 'statements based on our audit. We
conducted our audit in accordance with auditing-Standards generally accepted in the United States of
America and the standards applicable to financial audits'contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those“standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

A member of
QQ Nexia @)
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Board of Directors
Glenn Groundwater Authority Groundwater Sustainability Agency

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the major fund of the Authority, as of
June 30, 2019, and the respective changes in financial position for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison schedule on pages 3 and 15 be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in“accordance with auditing standards generally accepted in the
United States of America,\which consisted ofinquities of management about the methods of preparing
the information and comparing thesinformation for eonsistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do _not,express an opinionyor provide any assurance on the information
because the limited procedures de“not provide.us with sufficient evidence to express an opinion or
provide any assurance.

Other Reporting Required by Goverament Auditing/Standards

In accordance with Government Auditing. Standards, \we”have also_issued our report dated [DATE] on
our consideration of the Authority’s internal eontrol over\financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, Coentracts, and grant agreements and other
matters. The purpose of that report is solely to describe.the seopé of our testing of internal control over
financial reporting and compliance and the results of that testing; and not to provide an opinion on the
effectiveness of the Authority’s internal control over financial reporting’or on compliance. That report is
an integral part of an audit performed in accordanceswith Government Auditing Standards in
considering the Authority’s internal control over financial reporting and compliance.

CliftonLarsonAllen LLP

Roseville, California
[DATE]
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REQUIRED SUPPLEMENTARY INFORMATION
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2019

This section of Glenn Groundwater Authority Groundwater Sustainability Agency’s (the Authority),
annual financial report provides an overview of the Authority’s financial activities for the fiscal year
ended June 30, 2019. This section should be read in conjunction with the Authority’s financial
statements, which immediately follow this section.

FINANCIAL HIGHLIGHTS
Key financial highlights for the fiscal year include the following:

e The assets and deferred outflows of resources of the Authority exceeded its liabilities and
deferred inflows of resources at June 30, 2019 by $477,368.

e The Authority's total assets increased by $208,651.

AUTHORITY HIGHLIGHTS

e Proposition 218 Property Related Fee process (Public Hearing and consideration of adoption of
fee on July 8, 2019)

e Member agency contribution requirements ended this fiscal year (inter-governmental revenue)
e Groundwater Sustainability Plan (GSP).Projects in process
0 Hydrogeologic Conceptual Modeland Water Budget Project

o0 Request for Proposals process/ for! remaining~tasks for Colusa Subbasin GSP
development

e Continuing obligations for agency business and public participation (Board meetings, public
outreach events, coordination with neighboring agencies; etc)

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an jintroduction to‘the Authority's basic financial
statements. The Authority's basic financial statements are comprised of three components, government
- wide financial statements, fund financial statements, and notes to-the basic financial statements. This
report also includes additional required supplementary information in addition to the basic financial
statements.

REQUIRED FINANCIAL STATEMENTS

Government-Wide Financial Statements are designed to provide readers with a broad overview of
Authority finances, in a manner similar to a private-sector business.

The Statements of Net Position include information on the Authority's assets and liabilities and provide
information about the nature and amounts of investments in resources (assets) and the obligations to
Authority creditors (liabilities). Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the Authority is improving or deteriorating.
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2019

REQUIRED FINANCIAL STATEMENTS (CONTINUED)

The Statements of Activities presents information showing how net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will result in cash flows in future fiscal periods (e.qg.,
uncollected taxes and earned but unused vacation leave).

Both of these government-wide financial statements distinguish functions of the Authority that are
principally supported by intergovernmental revenues (governmental activities). The governmental
activities of the Authority are Groundwater Sustainability Agency activities in compliance with the
Sustainable Groundwater Management Act and related groundwater sustainability activities. There are
no business-type activities.

Fund Financial Statements are“groupings.of related accounts that are used to maintain control over
resources that have beenisegregated.for specific activities or objectives. The Authority, like other state
and local governments,~uses fund”accounting toensure and to demonstrate finance-related legal
compliance. The Authority’s fund is a governmental fund.

Governmental funds are used 1o account-for'essentially the.same functions reported as governmental
activities in the government-wide’ financial statements. However unlike the government-wide financial
statements, governmental funds financial statements focluswen_near-term inflows and outflows of
spendable resources, as well as of balances of spendable resgurces available at the end of the fiscal
year. Such information may be useful in evaluating(the/Authority's mnear-term requirements. Because
the focus of governmental funds is narrower'than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with’similar information presented
for governmental activities in the government-wide financial’statements. By doing so, readers may
better understand the long-term impact of the government's near-term financing decisions. Both the
governmental funds balance sheet and the governmental funds ‘statement of revenues, expenditures,
and changes in fund balances provide a reconciliation to/facilitate comparison between governmental
funds and governmental activities.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements. The notes to the basic financial statements can be
found immediately following the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report presents certain
required supplementary information concerning the Authority’s budgetary comparative information for
the general fund.
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY

MANAGEMENT’S DISCUSSION AND ANALYSIS

JUNE 30, 2019

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The Statement of Net Position provides information about the financial position of the Authority as a
whole, including all capital assets and liabilities on the full accrual basis. Over time, increases or

decreases in the Authority's net position may serve as one useful indicator of the Authority's overall
financial position. In the case of the Authority, total assets and deferred outflows exceeded liabilities

and deferred inflows by $477,368 as of the close of the fiscal year. This amount is the total net position

as of June 30, 2019.

AUTHORITY’S NET POSITION

2019 2018 $ Change % Change
Assets
Current assets $ 535516 $ 326,865 $ 208,651 63.83%
Total assets 535,516 326,865 208,651 63.83%
Liabilities
Current liabilities 58,448 24,594 33,554 136.43%
Total liabilities 58,148 24,594 33,554 136.43%
Net position
Unrestricted 4774368 302,271 175,097 57.93%
Total net position $477,368) _$.. 302,274 $ 175,097 57.93%

The Authority’s net position increased by $1754097, primarily from-andncrease in revenues.

AUTHORITY’S CHANGES IN NET POSITION

2019 2018 $ Change % Change

Program revenues
Agency Contributions $ 386548 $ 395307, $ (8,759) -2.22%
Intergovernmental Revenues 26,596 P 26,596 0.00%
Total program revenues 413,144 395,307 17,837 4.51%

General revenues
Interest Income 8,407 2,349 6,058 257.90%
Total general revenues 8,407 2,349 6,058 257.90%
Total revenues 421,551 397,656 23,895 6.01%
Program expenses 246,454 95,385 151,069 158.38%
Change in net position 175,097 302,271 (127,174) -42.07%
Net position - beginning 302,271 - 302,271 100.00%
Net position - ending $ 477,368 $ 302,271 $ 175,097 57.93%

GGA Board of Directors
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2019

The increase in agency contributions is mostly attributable to agreed-upon member agency
contributions and interest received. Expenses in the current year increased over the prior year due to
increased Groundwater Sustainability Plan development tasks, increased administrative support, and
increased professional services.

Government-Wide Financial Statements are presented on an “economic resources” measurement
focus and on the accrual basis of accounting, which is similar to the accounting used by most private-
sector companies. All of the current fiscal year's revenues and expenses are taken into account
regardless of when cash is received or paid.

BUDGETARY HIGHLIGHTS

Total expenditures were $189,346«nder budget. Professional service contracts and special department
expenses were underspent.

ECONOMIC FACTORS AND NEXT\YEAR'S BUDGET

A five-year estimated budget was developed during‘the Proposition 218 Property-Related Fee process
which will be used to guide setting the annual budget. Factors include estimating administrative costs,
insurance, legal fees, professional services, Groundwater 'Sustainability Plan development costs
(examples: technical support, publiceutreachy/studies, writing,the plan) including reimbursement of
costs from grants when possibleand‘other related tasks.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview for those who are interested in the
Authority's financial position. Questions coneerning any-ef the, information provided in this report or
requests for additional financial information should be addressed to: Program Manager, Glenn
Groundwater Authority, 720 N. Colusa Street, Willlows, CA 95988
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
STATEMENT OF NET POSITION
JUNE 30, 2019

ASSETS
Cash and Investments
Due from Other Governments
Interest Receivable

Total Assets

LIABILITIES
Accounts Payable

Total Liabilities

NET POSITION
Unrestricted

Total Net Position

See accompanying Notes to Basic Financial Statements.
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504,955
26,738
3,823

535,516

58,148

58,148

477,368

477,368
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EXPENSES
Professional Senices
Office Expense
Insurance

Total Expenses

PROGRAM REVENUES
Agency Contributions
Intergovernmental

GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2019

Net Program Revenues (Expenses)

GENERAL REVENUES
Interest Income

Total General Revenues

CHANGE IN NET POSITION

Net Position - Beginning of the_Year

NET POSITION - END OF YEAR

See accompanying Notes to Basic Financial Statements.
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244,568
86
1,800

246,454

386,548
26,596

166,690

8,407

8,407

175,097
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
BALANCE SHEET — GOVERNMENTAL FUND

JUNE 30, 2019

ASSETS
Cash and investments $ 504,955
Due from Other Governments 26,738
Interest Receivable 3,823
Total Assets $ 535,516
LIABILITIES
Accounts Payable $ 58,148
Total Liabilities 58,148

FUND BALANCE
Unassigned 477,368

Total Liabilities and Fund Balance $ 535,516

See accompanying Notes to Basic Financial Statements.
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES — GOVERNMENTAL FUND
YEAR ENDED JUNE 30, 2019

REVENUES
Agency Contributions $ 386,548
Intergovernmental Revenue 26,596
Interest Income 8,407
Total Revenues 421,551
EXPENDITURES
Professional Senvices 244,568
Office Expense 86
Insurance 1,800
Total Expenditures 246,454
CHANGE IN FUND BALANCE 175,097
Fund Balance - Beginning of the<Y ear 302,271
FUND BALANCE - END OF YEAR $ 477,368

See accompanying Notes to Basic Financial Statements.
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2019

NOTE 1l SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The Glenn Groundwater Authority Groundwater Sustainability Agency (the Authority)
was created by forming a Joint Exercise of Powers Agreement, signed by nine local
agencies, with the purpose of being a Groundwater Sustainability Agency for the Glenn
County portion of the Colusa Subbasin, which is part of the Sacramento Valley
Groundwater Basin.

The State of California under the Sustainable Groundwater Management Act (SGMA)
law requires all landS within a high or medium priority designated groundwater basin to
be covered by a “Groundwater Sustainability Plan developed by Groundwater
Sustainability Agencies that must be completed by January 31, 2022 in non-critically
over drafted basins:Theseplans will require steps to achieve and maintain sustainability
of groundwater conditions for/all“parts of the basins throughout California, and will
potentially~require data collection and, management actions such as requiring meters,
reporting of/groundwater use, and<@ plan.to recharge depleted aquifers.

Glenn Groundwater Authority' Member Agencies include:
¢ City of Orland
e City of Willows
e County of Glenn
e Glenn-Colusa IrrigationDistrict
e Glide Water District
e Kanawha Water District
e Orland-Artois Water District
e Princeton-Codora-Glenn Irrigation District
e Provident Irrigation District

The basic financial statements present information on the financial activities of the
Authority. The financial statements have been prepared in conformity with accounting
principles generally accepted in the United States of America. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more
significant of the accounting policies are described below.

B. Basis of Presentation and Accounting

Government-Wide Statements

The statement of net position and statement of activities display information about the
primary government (the Authority). These statements include the financial activities of
the overall Authority.
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2019

The statement of activities demonstrates the degree to which program expenses of a
given function are offset by program revenues. Program expenses include direct
expenses, which are clearly identifiable with a specific function, and allocated indirect
expenses. Program revenues include Agency contributions that are restricted to meeting
the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues are presented instead as general revenues.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when incurred, regardless of the timing of related
cash flows. Nonexchange transactions, in which the Authority gives (or receives) value
without directly receiving (or giving) equal value in exchange, include intergovernmental
revenues. Revenues_ from, grants, entittements, and donations are recognized in the
fiscal year in which all eligibility requirements have been satisfied.

Fund Financial Statements

The Autherity,is engaged,in a single-governmental activity and has only a general fund.
The governmental fund financial /Statements are reported using the current financial
resources measurement foCus and the/modified accrual basis of accounting. Under this
method, revenues’ are recognized whenmeasurable and available (susceptible to
accrual). Revenues are accrued when their receipt occurs within sixty days after the end
of the accounting periodyso as' to"he measurable and available. Expenditures are
generally recorded when a liability is incurred, as @nder accrual accounting.

C. Use of Estimates

The preparation of basic financial, statements\in conformity with accounting principles
generally accepted in the United” States of“America requires management to make
estimates and assumptions that affect  certain/reported amounts and disclosures.
Accordingly, actual results could differ from’those estimates.

D. Fund Balances — Governmental Fund Financial'Statements

Beginning with the fiscal year 2018, the Authority' implemented GASB Statement No. 54,
Fund Balance Reporting and Governmental Fund Type Definitions. This statement
provides more clearly defined fund balance categories to make the nature and extent of
the constraints placed on a government'’s fund balance more transparent. The following
classifications describe the relative strength of the spending constraints placed on the
purposes for which resources can be used:

o Nonspendable fund balance — amounts that cannot be spent because they are
either not spendable in form or legally or contractually required to remain intact.

o Restricted fund balance — amounts with constraints placed on their use by those
external to the Authority, including creditors, grantors, contributors or laws and
regulations of other governments. It also includes constraints imposed by law
through constitutional provisions or enabling legislation.

o Committed fund balance — amounts that can only be used for specific purposes
determined by formal action of the Authority’s highest level of decision-making
authority (the Authority) and that remain binding unless removed in the same
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2019

manner. The underlying action that imposed the limitation needs to occur no later
than the close of the reporting period.

e Assigned fund balance — amounts that are constrained by the Authority’s intent to
be used for specific purposes. The intent can be established at either the highest
level of decision making or by a body or an official designed for that purpose.

e Unassigned fund balance — the residual classification that includes amounts not
contained in the other classifications.

The Authority’s governing board establishes, modifies, or rescinds fund balance
commitments and assignments by passage of a resolution. When restricted and
unrestricted resourcessare available for use, it is the Authority’s policy to use restricted
resources first, followed by unrestricted committed, assigned, and unassigned resources
as they are needed.

NOTE 2 CASH AND INVESTMENTS
Cash and investments at June 30, 2019 consisted of the following:
Cash in"County Freasury $504,955

The Authority maintains all of its cash and investments with the County of Glenn in an
investment pool. On a quarterly basis, the Department of Finance allocates interest to
participants based upon their Javerage daily balances./Required disclosure information
regarding categorization of investments and ;other deposit-and investment risk disclosures
can be found in the County’s “financial statements. The/County of Glenn’s financial
statements may be obtained by contacting the County Glenn Department of Finance office
at 516 W. Sycamore Street Willows, CA 95988.

GASB Statement No. 40 requires additional disclosures about’a government’s deposits and
investment risks that include credit risk, custodial risk, concentration risk, and interest rate
risk. The Authority has no deposit or investment policy.that addresses a specific type of risk.

Required disclosures for the Authority’s deposit and investment risks at June 30, 2019 were

as follows:
Credit risk Not rated
Custodial risk Not applicable
Concentration of credit risk Not applicable
Interest rate risk 1.92 years

Investments held in the County’s investment pool are available on demand and are stated at
cost plus accrued interest, which approximates fair value.

NOTE 3 RELATED PARTY TRANSACTIONS

The Authority’s staff is under contract by Glenn County. During the fiscal year ended
June 30, 2019, the Authority paid these departments $104,716 for administrative services.
(13)
GGA Board of Directors Page 31
Meeting Date: January 13, 2020



GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2019

NOTE 4 RISK MANAGEMENT

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets, errors and omissions and natural disasters. The Authority is covered
from risk of loss by Golden State Risk Management.
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
BUDGETARY COMPARISON SCHEDULE — GENERAL FUND
YEAR ENDED JUNE 30, 2019

Original Final Actual Variance with
Budget Budget Amount Final Budget
Revenues
Agency Contributions $ 396,549 $ 396,549 $ 386,548 $  (10,001)
Intergovernmental Revenue - - 26,596 26,596
Use of Money and Property 600 600 8,407 7,807
Total Revenues 397,149 397,149 421,551 24,402
Expenditures
Professional Senices 409,000 409,000 244,568 164,432
Insurance 1,800 1,800 1,800 -
Special Department Expenses 254000 25,000 - 25,000
Office Expense - - 86 (86)
Total Expenditures 435,800 435,800 246,454 189,346
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES $ (388,651 _$ (38,651) 175,097 $ 213,748
Fund Balance - Beginning of the Year 302,271
FUND BALANCE - END OF YEAR $ 477,368

See accompanying Notes to Required Supplementary Information — Budget and Budgetary Reporting.
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GLENN GROUNDWATER AUTHORITY
GROUNDWATER SUSTAINABILITY AGENCY
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
YEAR ENDED JUNE 30, 2019

NOTE 1 BUDGET AND BUDGETARY REPORTING

The Authority prepares and legally adopts a final budget on or before June 30 of each fiscal
year. The Authority operation, commencing July 1, is governed by the proposed budget,
adopted by the Board of Directors in June of the prior year.

After the budget is approved, the appropriations can be added to, subtracted from, or
changed only by Authority resolution. All such changes must be within the revenues and
reserves estimated as available in the final budget or within revised revenue estimates as
approved by the Authority.

An operating budget is‘adopted each fiscal year on the modified accrual basis. Additionally,
encumbrance accounting is ‘utilized to assure effective budgetary control. Encumbrances
outstanding at year-end represent the estimated amount of the expenditures ultimately to
result if the unperformed contracts’in process at year-end are completed or purchased
commitments, satisfied-~Such year-end encumbrances are reported as reservations of fund
balances and de not constitute expenditures or liabilities because the commitments will be
honored during thesasubsequent, year anduincluded in the subsequent year's budget.
Unencumbered apprepriations, lapse at year-end.

The legal level of budgetary-eontrol, (the.level on which expenditures may not legally exceed
appropriations) is at the abject level. Object,category-levels of expenditures are as follows:
salaries and benefits, services and supplies, and other charges.
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CliftonLarsonAllen LLP
CLAconnect.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors

Glenn Groundwater Authority
Groundwater Sustainability Agency
Willows, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General.of the United\States, the financial statements of Glenn Groundwater
Authority Groundwater Sustainability~"Agency .(the Authority) as of and for the year ended
June 30, 2019, and the related notes to the,financial statements, and have issued our report thereon
dated [DATE].

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statementsyWe considered the Authority’s internal
control over financial reporting (internal control) to determine the audit, procedures that are appropriate
in the circumstances for the purpose of expressing our-0pinions onsthe financial statements, but not for
the purpose of expressing an opinion on the-effectiveness of [the Authority’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation .of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A\material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is'a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

A member of
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Board of Directors
Glenn Groundwater Authority Groundwater Sustainability Agency

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of thatstesting, and not to provide an opinion on the effectiveness of the
Authority’s internal control or on cempliance. This report is an integral part of an audit performed in
accordance with Government “Auditing ~Standards in considering the entity’s internal control and
compliance. Accordingly, thiS communication/is not suitable for any other purpose.

CliftonLarsonAllen LLP

Roseville, California
[DATE]
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Glenn Groundwater Authority

Groundwater Sustainability Agency
PO Box 351, Willows, CA 95988 | 530.934.6501

AGENDA ITEM 8: PRESENTATION ON OVERVIEW OF POTENTIAL WATER BANKING PARTNERSHIPS WITH SOUTH VALLEY
WATER RESOURCES AUTHORITY (Scott Hamilton, Ph.D., Executive Director and Jim Graydon, Woodard and Curran)

Staff met with Mr. Scott Hamilton previously to discuss the potential for water banking opportunities in the region. He
has reached out to several agencies in the area to share his thoughts on finding mutually beneficial arrangements for
water banking that may also help achieve GSA sustainability goals. Mr. Hamilton provided a similar presentation to the
Colusa Groundwater Authority Board in November 2019. If desired, the board could request staff and/or a committee
to further research these potential opportunities.

AGENDA ITEM 9: COLUSA SUBBASIN GROUNDWATER SUSTAINABILTY PLAN
Receive updates and provide direction as needed.

Staff will provide an update on Groundwater Sustainability Plan development progress.

AGENDA ITEM 10: PROPOSITION 68 GRANT FUNDING APPLICATION
Receive update on the Proposition 68 grant funding application and provide direction as needed.

Staff will provide an update on the SGM Planning Round 3 (Proposition 68) grant funding application. The application
was submitted prior to the November 15, 2019 deadline requesting $999,600. DWR indicated the amount of requested
funding is very close to the amount of funding available.

Schedule:

o Grant Solicitation Closes: November 15, 2019 (complete)
o Public Review of Draft Funding List: January 2020

. Final Awards: March 2020

AGENDA ITEM 11: COMMITTEE UPDATES

a. Executive Committee
i. CGA/GGA Joint Executive Committee

The GGA Executive Committee did not meet and has nothing new to report.

The CGA/GGA Joint Executive Committee has not met since the September 4, 2019 meeting and has
nothing new to report.
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Glenn Groundwater Authority

Groundwater Sustainability Agency
PO Box 351, Willows, CA 95988 | 530.934.6501

b. Stakeholder Engagement Committee

The Stakeholder Engagement Committee has not met and has nothing to report.

c. Technical Advisory Committee

The Technical Advisory Committee has not met and has nothing new to report.

d. West Side Ad Hoc Committee

The West Side Ad Hoc Committee is preparing a report to submit to the Board summarizing the discussions
that have taken place within the committee and recommendations for the Board’s consideration.

AGENDA ITEM 12: CLOSED SESSION
Gov't Code §54956.9 - Conference with Legal Counsel — Anticipated or significant exposure to litigation (1)

AGENDA ITEM 13: MEMBER REPORTS AND COMMENTS

Members of the GGA Board are encouraged to share information, reports, comments, and suggest future agenda items.
Action cannot be taken on items brought up under this item.

AGENDA ITEM 14: NEXT MEETING

The next regular meeting is scheduled for February 10, 2020 at 1:30 PM.

AGENDA ITEM 15: ADJOURN
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