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1 PROJECT SUMMARY 

 

Peoco, LLC. has applied for an Administrative Permit to drill a natural gas well within the 

designated Rancho Capay Gas Field boundary. The project site of the proposed gas well is 

located west of the Glenn-Colusa Canal, south of County Road 9 (Wyo Avenue), east of County 

Road 202 north of Highway 32, and northwest of Hamilton City, in the unincorporated area of 

Glenn County, California. The Assessor’s Parcel Number (APN) for the 627± acre site is 037-

230-001. 

 

The proposed gas well will be located within Section 15, T22N, R2W, M.D.B. & M. The gas 

well is proposed to be drilled on an existing well pad. The parcel is primarily used for agriculture 

(almond orchards).  

 

The parcel is zoned “AP-80” (Agricultural Preserve Zone, 72-acre minimum parcel size) and is 

designated “Intensive Agriculture” in the General Plan. Natural gas wells are a permitted use in 

the “AP-80” zone with approval of an Administrative Permit (Glenn County Code 

§15.460.040.A).   

 

1.1 RECOMMENDATIONS 
 

Staff recommends that the Deputy Director find that this project qualifies for a Class 4 

Categorical Exemption within Section 15304 of the Guidelines for the California Environmental 

Quality Act with the Findings as presented in the Staff Report.  
 

Staff also recommends that the Deputy Director approve Administrative Permit 2017-006 with 

the Findings as presented in the Staff Report and the Conditions of Approval as attached. 

 

2 ANALYSIS 

 

The proposed project to drill a natural gas well is consistent with similar projects in this area. 

Several gas wells have been drilled to the south of the proposed site. There is a demand for 

natural gas and the fields present in Glenn County have proven to be economically viable for 

production. 

 

2.1 ENVIRONMENTAL DETERMINATION 

 

This project is a Class 4 Categorical Exemption pursuant to §15304, “Minor Alterations to 

Land”, of the Guidelines of the California Environmental Quality Act. California Code of 

Regulations states: 

 

Title 14, Chapter 3, Article 19, §15304. Minor Alterations to Land: 

 

Class 4 consists of minor public or private alterations in the condition of land, water, and/or 

vegetation, which do not involve removal of healthy, mature, scenic trees except for forestry or 

agricultural purposes. 
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The proposed gas well will be located in an agricultural area. Drilling of the gas well is a minor 

temporary use of land, which will have negligible effects on the environment and will be 

conducted in such a way as to avoid or minimize impacts to geology, hydrology, air quality, 

biology, and aesthetics. 

 

2.2 GENERAL PLAN AND ZONING CONSISTENCY 

 

The parcel is designated as “Intensive Agriculture” in the General Plan and is zoned “AP-80” 

(Agricultural Preserve Zone, 72-acre minimum parcel size). The project site is in an area of 

existing natural gas production and natural gas wells are a permitted use within the “AP-80” 

zone with approval of an Administrative Permit (Glenn County Code §15.460.040.A). 

 

The project is consistent with surrounding land use because the area primarily consists of 

agricultural zoning.  The proposal is consistent with zoning and the General Plan.  

 

2.2.1 Natural Gas Well Development Standards (Title 15 Unified Development Code, 

Section 15.840.010): 

 

Standards (Glenn County Code §15.840.010): 

 

A. The proposed location of the gas well is at least five hundred feet from the nearest residential 

dwelling unit. The detail sketch (Exhibit “A”) for the proposed gas well states that there are 

no habitable structures within 500 feet of the well site.   

 

B. The proposed location of the gas well is at least one hundred twenty feet from a county road 

right-of-way. The proposed gas well is not located within the vicinity of a county road. The 

closest county road is County Road 9 (Wyo Avenue), which is 1,160± feet away. Access to 

the site is from a private road.   

 

C. If the proposed location of the gas well is within a flood hazard area as designated on the 

flood hazard maps of Glenn County, or within a designated floodway or special floodplain 

combining zone, the rules, regulations and restrictions of the zones shall be conditions of 

approval. The project site lies within Flood Zone “X” (unshaded) according to Flood 

Insurance Rate Map (FIRM) No. 06007C 0300E, dated January 6, 2011, issued by the 

Federal Emergency Management Agency (FEMA). Flood Zone “X” consists of areas of 

minimal risk outside the 1-percent and 0.2-percent annual chance floodplains. No base flood 

elevations or base flood depths are shown within this zone.  

 

D. The fire protection regulations of the affected fire district shall be complied with. This 

project will be required to comply with the regulations of the Hamilton City Fire Protection 

District. 

 

E. The drilling mud shall be disposed of at an approved disposal site. Fulton Reclamation 

Facility, located at 3507 County Road M in Orland, is the designated disposal facility.  
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F. The necessary permits shall be secured in all affected federal, state, and local agencies. It is 

the responsibility of the applicant/agent to make certain all requirements are met and permits 

are obtained. This project will require the minimum: 

1) Administrative Permit – County of Glenn, Planning Division; 

2) Encroachment Permit – County of Glenn, Public Work Department; 

3) “Notice of Intention to Drill New Well” to be filed with Natural Resources 

Agency of California, Department of Conservation, Division of Oil, Gas, and 

Geothermal Resources; 

4) “Permit to Conduct Well Operations” to be filed with Natural Resources Agency 

of California, Department of Conservation, Division of Oil, Gas, and Geothermal 

Resources  

 

G. The applicant shall enter into a Road Maintenance Agreement with the Glenn County Road 

Department. The applicant has applied for an Encroachment Permit and Master Gas Well 

Driller Road Agreement #2017-01 has been entered into by the applicant and Glenn County. 

 

H. Conversion of this gas well to an injection well may be permitted with a conditional use 

permit. The application is not requesting an injection well, but any future conversion will 

require a conditional use permit. 

 

I. Installation of a gas well compressor shall require an additional administrative permit 

approved by the director in the agricultural zones and a conditional use permit approved by 

the planning commission in the residential zones. The proposed gas well is in an agricultural 

zone and the application is not requesting a gas well compressor.  

 

2.3 NOTIFICATION OF GAS WELL ABANDONMENT 

 

Once the gas well is no longer operational and/or is not a producing well, the applicant/owner 

shall notify the Planning Division within sixty (60) days and the well site shall be reclaimed to its 

natural state or previous use, whichever is applicable, within six (6) months of the well becoming 

no longer operational or producing. The gas well abandonment shall be performed in 

accordance with California Public Resources Code, Chapter 1, Section 3228 and California 

Code of Regulations, Title 14, Chapter 4, Section 1723 (§ 4.2.1, Performance Standards for Site 

Reclamation, Glenn County Energy Element of the General Plan). 

 

2.4 PUBLIC BENEFIT 

 

There is a growing public demand for natural gas energy. The development of this natural 

resource is desirable because it will contribute to the County’s tax revenues and provide a 

necessary resource to the community. This area is an agricultural area, primarily consisting of 

grazing and pasture land. 
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2.5 OTHER INFORMATION 

 

A. Drilling and other activities by the permittee under this permit are conditioned 

upon a valid enforceable lease of other right or entitlement to conduct such 

activities upon the property described in the application. The County makes no 

representation by the issuance of this permit that the permittee has any such right 

or entitlement. 

 

B. If upon approval of this Administrative Permit any problem, nuisance, or health 

hazard arises from the operation allowed by this Permit, the Planning Commission 

shall hold a Public Hearing to hear comments and consider whether Conditions of 

Approval need to be revised or added or if the Administrative Permit should be 

revoked or modified. 

 

3 FINDINGS 

 

3.1 CATEGORICAL EXEMPTION 

 

Finding 1 
 

The proposed project is located in an agricultural area. 

 

Finding 2 

 

Drilling of the gas well is a minor temporary use of land, which will have negligible effects on 

the environment. 

 

3.2 ADMINISTRATIVE PERMIT  

 

Administrative permits may be approved after the Director makes findings similar to those 

required of a conditional use permit. These findings are listed within Section 15.220.020 of the 

Glenn County Code. 

 

Finding 1 
 

The proposed use at the particular location is necessary or desirable in providing a service or 

facility which will contribute to the general well-being of the public because there is a demand 

by the public for natural gas energy, and therefore, for development of natural resources. This 

development will contribute to the County’s tax revenues. The location is desirable because the 

area consists of grazing and open pasture land. 

 

Finding 2  
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The drilling and operation of the proposed gas well will not, under the circumstances of the 

particular case, be detrimental to the health, safety or general welfare of persons residing or 

working in the vicinity, or injurious to property or improvements in the vicinity. There are no 

dwelling units within 500 feet of the well site and the Natural Gas Well Standards required by 

Section 15.840.010 of the Glenn County Code are met. 

 

Finding 3  
 

The site for the proposed gas well is adequate in size and shape to accommodate said use and to 

accommodate all of the yards, setbacks, and other features required herein. 

 

Finding 4 
 

The granting of this Administrative Permit will not adversely affect the General Plan of Glenn 

County because the policy stated in the Energy Element is as follows: 

 

Chapter 4.2.a  GAS FIELD AND GAS WELL DEVELOPMENT POLICY:  

 

It shall be the policy of the County to continue to allow gas field and well development 

where it can be demonstrated that there are no significant impacts on the environment 

and where there will be minimal conflicts with adjoining uses. 

 

 

 

 
 

 

 

 

 

 



CONDITIONS OF APPROVAL 

 

Administrative Permit 2017-006 

Peoco, LLC.  

 

Gas Well: Dempsey 1-15A 

 

APN:  037-230-001 

 

1. That the project activities shall be confined to those areas as shown on the Detail Sketch 

being identified as Exhibit “A” as well as other supporting site plans as submitted and on 

file at the Glenn County Planning & Public Works Agency. 

 

2. That this Administrative Permit shall expire if it is not executed within one (1) year from 

its approval date. Execution of the permit is defined as having had substantial physical 

construction and/or use of the property in reliance on the permit. 

 

 

 

Acknowledgment: 

I hereby declare that I have read the foregoing conditions, which are in fact the conditions that 

were imposed upon the granting of this administrative permit, and that I agree to abide fully by 

said conditions. I further hereby declare that I have read the Staff Report prepared for the 

granting of this administrative permit and I am aware of codified county, state, and/or federal 

standards and regulations that shall be met with the approval of this project. 

 

 

 

Signed:_______________________________________                 __________________ 

              Date 
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